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China presents us with a conundrum. How has a developing country with a spectacularly inefficient financial
system, coupled with asset-destroying state-owned firms, managed to create a number of vibrant high-tech
firms?

China's domestic financial system fails most private firms by neglecting to give them sufficient support to
pursue technological upgrading, even while smothering state-favoured firms by providing them with too
much support. Due to their foreign financing, multinational corporations suffer from neither insufficient
funds nor soft budget constraints, but they are insufficiently committed to China's development. Hybrid firms
that combine ethnic Chinese management and foreign financing are the
hidden dragons driving China's technological development. They avoid the maladies of China's domestic
financial system while remaining committed to enhancing China's domestic technological capabilities.

In sad contrast, China's domestic firms are technological paper tigers. State efforts to build local innovation
clusters and create national champions have not managed to transform these firms into drivers of
technological development.

These findings upend fundamental debates about China's political economy. Rather than a choice between
state capitalism and building domestic market institutions, China has fostered state capitalism even while
tolerating the importing of foreign market institutions. While the book's findings suggest that China's state
and domestic market institutions are ineffective, the hybrids promise an alternative way to avoid the middle-
income trap. By documenting how variation in China's institutional
terrain impacts technological development, the book also provides much needed nuance to widespread yet
mutually irreconcilable claims that China is either an emerging innovation power or a technological
backwater.

Looking beyond China, hybrid-led development has implications for new alternative economic development
models and new ways to conceptualize contemporary capitalism that go beyond current domestic institution-
centric approaches.
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From reader reviews:

Guillermo Behler:

Book is to be different for each grade. Book for children until adult are different content. As we know that
book is very important for people. The book Paper Tigers, Hidden Dragons: Firms and the Political
Economy of China's Technological Development ended up being making you to know about other
knowledge and of course you can take more information. It is extremely advantages for you. The reserve
Paper Tigers, Hidden Dragons: Firms and the Political Economy of China's Technological Development is
not only giving you far more new information but also being your friend when you experience bored. You
can spend your own personal spend time to read your publication. Try to make relationship using the book
Paper Tigers, Hidden Dragons: Firms and the Political Economy of China's Technological Development.
You never sense lose out for everything if you read some books.

Sheldon Downs:

The knowledge that you get from Paper Tigers, Hidden Dragons: Firms and the Political Economy of China's
Technological Development will be the more deep you excavating the information that hide into the words
the more you get considering reading it. It doesn't mean that this book is hard to understand but Paper Tigers,
Hidden Dragons: Firms and the Political Economy of China's Technological Development giving you
excitement feeling of reading. The writer conveys their point in certain way that can be understood by simply
anyone who read that because the author of this guide is well-known enough. This particular book also
makes your personal vocabulary increase well. Therefore it is easy to understand then can go along, both in
printed or e-book style are available. We propose you for having this particular Paper Tigers, Hidden
Dragons: Firms and the Political Economy of China's Technological Development instantly.

Ryan Dewitt:

Paper Tigers, Hidden Dragons: Firms and the Political Economy of China's Technological Development can
be one of your beginner books that are good idea. Most of us recommend that straight away because this e-
book has good vocabulary that may increase your knowledge in vocab, easy to understand, bit entertaining
but delivering the information. The writer giving his/her effort to get every word into pleasure arrangement
in writing Paper Tigers, Hidden Dragons: Firms and the Political Economy of China's Technological
Development however doesn't forget the main stage, giving the reader the hottest as well as based confirm
resource information that maybe you can be one of it. This great information can certainly drawn you into
fresh stage of crucial considering.

Bertha Wood:

In this era which is the greater man or who has ability to do something more are more special than other. Do
you want to become among it? It is just simple solution to have that. What you are related is just spending
your time not very much but quite enough to experience a look at some books. One of many books in the top



checklist in your reading list is definitely Paper Tigers, Hidden Dragons: Firms and the Political Economy of
China's Technological Development. This book and that is qualified as The Hungry Mountains can get you
closer in growing to be precious person. By looking right up and review this book you can get many
advantages.
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